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Mumber | nodole O et i Optiaon 1 Option 2 Option 3 Option 4 AnEw e
Intra—-Cowntny Intra-State
1 1 Trade betwesen Two countries iz called intermal trade trade Trade International Trade 4
According ta Classical econamists, s the reszson
for acountry to spedalie in the production of a Internatonal Special
2 1 oo el iy Internalization | Cost differences | Division of labor Commaodities 3
intermational trade is the result of an advantage
country possesses in prodecing a particular
3 1 oo i oedl ity a3t 3 Lowe &r Caost Egual co=st Higher cost Constant Cost i
4 1 Ab=olute difference in Cost is explained by _ Dawid Ricando Zud amn St b L= paAill Alfred pAarshall b
According to Adam Smith, intemational trade is
advantageosws for all participating cowntries onby if
= 1 they enjoy i fference in co=t of production Comparative Exqgual Alb=olut e Ll ineag ueall 3
wha aid the following, ™ The eczence of
international trade i ot the aboolete differencein
L= 1 cost but 3 comparative difference in cost ™ Audl 3 Smnith Cawid Ficardo L= pAill Alfred pAarshall 2
Ricardian theory has __ countries and
r | oo ol it s 3,2 2.3 z.4 2,2 a
Perfect o bty
W hich of the foallowing iz NOT an assumption of Perfect Increasing return | of labor within Hio e e S8
B 1 Comn parative Cost Advantage Theary® AR I =T T o scale Ol VEr e laksmr 2
= 1 Comparative Aadvantage iz expressed in Abcolute Cost wariable cost Dozt ratios miarginal Cost 3
England 1 unit wine =1,/2unit clth, Portezal 1 wnit Conmparative
1D 1 wine= 1 unit cdoth. Thizis an example of Dot Abzolute Cost Relative Cost Unegual Cost i
Comparative Advantage theory is based on ____ Pirasd e Tiva Ty
11 1 walues Costtheory theory Casality thieory labor theory 4
Mo chanze in technralozy, no transport ocost,
constant retwrns to scale - these assumptions maks
iz 1 the Comparative Cost advantaze theory Dnyrmeaimm ik Redund ant =tatic Unacoeptable 3




If 3 country enjoys 3n ghsolute adwantzze in the
prod e tion of 3ll commeedities then also trade is

13 possible™. wWiho zaid thiz? Aud amm =miith Dawvid Ricardo 1.5 Rl alfred pAarsha 2z
Aocording to H-O theory, International trade i=s, bt
14 3 peczl cass=of_ trade. Inter-state Imtra state I Er 38— ol InvEr Inter-regions
15 H-o Theory = based on walos theony. Farti= S=Emi-parti= EEnera SEmi-Ee ners 3
1& H-O Thearyi= = _ IO e 11X 1 2 M 2H 2 F X IHAI 4 Mg Mg
17 Commaodity ¥ is Capital intensive if _ Ky ALy =Kx fLe| Ky dLy=< Kn e | Ky Ly>=Ks fLx Ky = K 3
If England 1 wine= 1/2 cloth and if Portuzal 1 wines Comp aratinee Alb=olute
1R = 1 clath, this | an example of sdwvantags= sdwantaze Zimilar Cost Unegual Cast 1
F Commodity ¥ regures 2 units of capital and 2
units af lakor and commodity X reqguines 1 enit of Capita
iz capital and 4 units of labor then ¥ i= Lalbor imnte msive Labor specfic Ivbe mesi we Capital specfic 3
Freg e oy af
20 Factor intensity is measered in __ temms Abzolute Cost Factor ratios Relative Cost capital labaor 2z
Total amount oflakor in Hation 1 i= grester than TEL /TLL = TKZ TEL FTLL =TKZ TEL FTLL =
Z1 ab=mr in nation 2 if STLZ STL=2 TEZ/TLZ TLL = TLZ 1
22 Factor abwundanos can be explained using O enmcand Cmrve Supply curee Tanz=nt FPRC 4
PELSPLL = FELPFLL FEL1/PFLL =
23 & nation is capital sbondant if PEZSPLZ =P 2P L2 FE2Z/PLZ PEL < PKZ 2
24 Abuvndance of a factor makes it E3=y P e En e Shve Cheap a
Mation 1 i=s Matiom 2i=
capita Mation 1 iz Ebar CEpita Mation 2 has hizh
25 ri fwl = r2,/f w2 means abumndant albus med 3t aban ned 2t W EEEE 1
The rate at which good s are exc hange ed between Fareizn
26 two countries is called I ot porios Expart rate exchangs Term=s of trad = 4
The ratio of priceaof export to price of importis Foreizn
27 callked I peo it |porioe Export rate exchanze Terms of trade a
Gros barter MHet Barter terms C oo e il Ty TErms
ZE Fx S P iE terms of trade aftrade Terms of trade of trade 3
W e imeany comumeadi tie s are traded tems of trade
2o i expresed as__ ofits export pricr to impaort price ST v it il = et = ratio e x 3
i import prices rse maore than expart prices, t2ms
3 af trade hawe T e e dl et eriorated noreased adwanoed 2z




IFTc = 125/150 * 100 = E3 33 thenT-O-T hawve

31 wom rsened by 15 S50% 1 &% 16 &5% 15 0%
The mitations of Commodty term s of trad e gave Het barter gross bharter term| single factara double fotomra
32 rise b __ terms of trade of trads terms of trade term= of trads
& favourable terms of trade indicates _ imports
33 for given exports T NE E5E him W ST =EmMme
oo mee firom Produection level |amowunt of Bhor| raw materials v=ed
34 _ iz egually important as price of exports £l e s of exporis fromexports for exports
& dedine in proe would increase exparts i demand
35 E_ inelastic =lastic constant fluctuatins
. ___introaduced the concept of Gross barter
= terms of trade 2udl am =mith Alfred nisrsha F W Taussiz Drawid Ricardo
Changesin
efficiency of Changesin Changes in
Export 3md factors produecing demand for dermand for
37 Single factoral terms of trade take in to aoccount i ot prioes Export Somds I o rt = Ewports
Bothcostratios
Cost ratios are FPrice raties are | and price ratios
3B Two countries can gzain from foreizn tradeif g iff =erent il fierent are di fiferent Tarifs are different
1 =_nddll browght in _ factor to explain temsof
= trade Cost dke: mnaned sup phy guality
hALT S
demand of two
countries o fAutual supply
ezch ather's price of export
Tl R =i proec 3l demand is oo = el et I v st et
Erj oy Suffers fram have better
The dewvelping Countres it = argued wswalhy Fawowrable adwverse terms of |income terms of hawve better
a1 terms of trade trade trade barzaining pow er
A country has a
i & country has m".E.—.
Comparative adwvantage oocwrs when ... than S e [P DL Ly
ot heer comntry - . & cowntry Can cast in the
o P I3t o in )
prodeoe meone prod e tion of a & pountry has
a3z oz o muoire prodoect lines




Incresses the
valume of trade

Redwces the
wvalleme of trade

Ha= mo effect on
the valwme of

= eDOuragses

a3 1 & tariff-——- trade foreizn sood=s
Terms of trade of less developed countriss ars Theey export Theey export They export few | They impart few
a4 1 gensrally vnfavoursbls becauss primany sood=s capital good= oo = S s
Acoording to § = pAill, eguoill briem terms of trade is
45 1 detemuined by _ ___ demand rAsrket Aggregste Ef fective ReCiprocs 4
rAarshall and Edzgewarth introdeced 3 ssametnica
device to explain the zains froam trade which iz
A5 1 knowwn 3= Indi fierence cung Offer cwrve | =gy 3t = R e TR ] z
The concept of offer curves is aszocated with the
a7 I mnames of Cawvid Ricardo an| 1S Mill and Alfred|Alfred Marshall § Edgeworth and Pards
AE 1 The offer curve of 3 country i=s bassd on pelative prices o Priceof exports Price of imports | woleme of exports |1
4o 1 Reciprocal demand is rAutual s=upply of Ratio of volume o|Ratio of earninzg pMutesl] demand of {4
In 3 fres world in which o restrictions exist,
540 1 international trade will lead to R=ducosd real vi| Reducsed sfficisnc|Reduced real GO Inoreas=d =fhicienoda
. I oo I I _ )
Cooimuneesnc ia _ Com i e Cia
A O e C i3 ROy IS 3 S0 wErTmeEnt ] related | transsctions of tran vens transsctions of
- e .!'l_: =TT et poiicy netated = . = FCross . = Tawss
o rivate _ _ die e o ped
-::-.':hlzl"r Inies international oL rt'l:'ln'
51 I pames bomers ==
The classical economist Adam =mith was 3 L ]
] P o be ot ko niis im Fres Trade Trads Wars Intra ind stry trade
52 I} Champion of
The origin of protectionist policy can be traced mercantillists Globalization B imett oo v oed =
Fre=strade era ]
53 1l back to days pe=rism g Syt Em
For enablins For
. ] Protecting old o DTk e H T ] Far alkowing free
Infant ndestry Argument iz justified for ] = _ _PE strematheninz =
ndlustries efficiency of bilic Secbor trade
sa i imd ust rie s i ==
: ; X Tariffs reduwce
Tariffs are Tariffs are lewvised - ]
] ] ] the prices of Tariffz affect the
_ primarihy lewvied to protect ]
Pick out the wronz statement. ) thee oo nmomeo di by Ty e Rt
o E3rn b Immees Tie o
. e o wihich it is e [l o=t
e . FEWETILIE. e et e =,

le vie d.




Fick aut the wrong statement.

Tariffs restrct

Import guotas
hawe adirect

voluntary
export restraint

An export subsidy
IS 3 Fowermment

trade effect in redwecing| is an example grant given to an
56 Il inn ports of tariff expart firm.
Banning the
. ) Application of Remowal of mowvement of _
E oo midc integration means. ) . banning trade
tariff= oustom s duties goods=s and
57 1] SErICES
] . . ] Preferentia ] ] . -
_isthe highest form of econamic integration. ] Free trade union | CUShorms mbon EC o0k T B L I T
trading system
5K I}
The Ewrapean EDo neD ni < O mmyLs nd EEC) wwas _ ; .
F'_ _ R ! = Faris R o wazhington weargiiles
= I fouwundedin 1957 under the treaty of
- ; Creation of a
Elimination of Inedl epe e it )
] - Ewropean Socia
) ] ) customs duties polices for )
Fick out the feature which does not desoribe Lo N < Fumnd to improwe
= Ui on the agriculture +
W opEan 'L indon. LT TS ennp ko =n
a ¥ meovement of amonE member P W
. opportunities of
goods. nations
S ] wor kers,
— - ———— Epr—
Ewrapean union was initia 'g.-f-::-_"n"_.. with _ - - . =
51 Il Ewropean oountries.
Prime hAinister announced the gsovwemment’ s
intention that U. K. will not =eek permanent Dawvid T N iy Th iy
) ) e arendra hod sre=3 hia
members hip of the Ewropsan singke market or the LS S Osin N P = ¥
- " EU customs wnian after keaving the EU.
_ _ S=ptember 1,
- " The referendwm for Brexit was hebd om_ July 1=t 2017 Jone 23rd 2016 - July 23 rd 2015
Aczonciation of Azonciation of Azonriation of Azonciation o
The full form of ASEAN iz Sowth East South Ewrope Sowuth East Soouthe m e astern
- I African Mations Allied Mations Aszian Mations European Mations
] . Ewropean Aurme rican Azean Eanghak
ASF AN was Tformed with the signing of _ i ] X )
55 Il dedlaration declaration dedaratian declaration




Fick out the wronz statement .

The aobjective of
ASFAM IETo
achisve
£ Dall T T,
political, =ocia
aned cultural co-
O per 3tion
BMmang its
e bers.

UK. i a member
of ASE AN

There will b=
fres meaovement
of gonds 3ned
serwioe = wit hin
ASEAN

ASEAMN FTA Wi
I noowe boesines s
ooy et T ve eess

between the
members.

G 1]
The objective of commercial pobcy i=s £ are moresse trads & redamn ger allkoww import of ]
— ) ) ] REestrict exports
&7 I red ation domestic market Zoodds
5B | Under fres trads __ benefit more O ML T T agents il i e &in traders
=] | Under free trade _ _will be higher WIZES trade wars ciwil wars re shric s
£ 5 P ezetd] e i <
L Comparative Com parative e
Fres trade is based on the principle of o ] . peoess bl Ty Equal co=st
- oost advantage disadwvantags
LF) 1 sdvantage
] ] ' ; ] o improwve the
W hich of the following isnot an argument for o protect infant] t@inoresse the |t protect sma b oF
. ) ) ) ] ) slano=
protect ko ind smm e st ries eveloaf impaorts ned st ries
T 1] - paEyIme nts
- d =tic goods foreizn goods .
& tariffizatax om _ _ sheE = =T ST guality of goods | Mone of the abowve
and services and serdoe
72 1]
] increzse the
norease the decresse the decresse the
- ) Fowve mment
FProtectionism _ guality of Fovermment . Eower i ent
) eam ings from _
_ nports NE= WS MWLl & =amings from tax
73 1] tax
; ; ) unfavourable
Wi hich of the following is an argument far fres prewents unfawouwrable ]
) balance of allonee = muonopalies
_ trade _ e e o= 5 terms aftrade
T4 1] payments
) ) ) ) ta discowrage to redwcs to spend
The main abective of trade barriers are _ ) - )
e w Tined Lestiries WS ESS3 0y waluakble farsign|To allow fres trade
e . dom estically i ot = sxchange
) ) ) &g —wakarem Prodsct C oin sl ar
_ _ = 3 typeof tariff barriers, Em bargo ) -
TE 1] duties standard Formalities




= 3 type of non — tanff barfers.

Imipmrt CGieo tas

Export duties

Import Duties

Specific Duties

An international trading company of the
Gowernment of India _

State Transport
C o oo 31l o

Etate Servics
Corparation

State Trading
O np - 3 L oin

All afthe abowve

7E Il
) Certificate of Export Lo ti Tied )
_ Caonsular doouments include _ o _ Bills of exchanze
k] 1] oriEgin certificates o sl ar
; ; ExC i amiru B
Trade barriers are often called . Frestrads Praobesc tion Trade wars ) )
BO 1} ntesration
N ; ; Lo Ince: e 1 o Productive
Redistrbution effect iz called Revenues effect - " Transfer effect
El Il =ffect =ffect
Impasing of tariff, raizes domestic prices cawsing ; ;
pf = PE :-.-:.f = t'p CEeEE Protective e eFFect O INes: LB 1 i Terms of trade
- - == =, S = =
all in oo N mption domestic goodsis e ot ewvenwe effec et = Fect
EZ 1} _
53 . = the world's largest single market ares Ewsraipeeam L nion Inedfii 3 Fakizthan Erilan ks
AL present, Ewropean Union oonsist of
X - 25 27 2B 23
B I s ber oowmntries.
Wwhen an economy unien inve hres unifying cwrne oy ) _ Economic and
) Customs 1L inikoin Trade Uinsosn Trade sres
ES 1l t becomes ; Fdim et 3ry
___ iz an offidal institution of the European Ewr opEan Eur o pean Ewra pean Eu no & 3n
BG I L0 il . C oL Farlizment C i i =55 n Investment Bank
Ewrg is the afficdal cwrrency for ey beer
- ) - _ 15 irF iE 14
=K 1l countnes of Eurnopean 'Linkn.
The iz the =ingle cwrrency of the
) dillar £ LAF WE N o wsned
EE ] Ewroipean Uinion.
iz the zecond largest cwrrency in the
Cadlar E wra ¥ En P s
] 1] WL
became an ASEAN dialogws partner in ) ) )
i diia Frakisthan Zrilanks U=a
=k Il 1o3s5.
Lo k East Policy has now transformed into 3 Act European ] . ] .
) Aot East Policy | Act west Palicy East Asia Paolicy
=kl I _ _ Folicy
- . The referendum for Brexit was held on 23-hun-18 23-Mun-17 23-Auz-17 23-hun-1E
=3 Il ASEAM was formed in 12497 157 1977 1oET




is 3 statement af 3 systematic record of 3

} ; ) Ealance of
£ oo mic transactions between one country 3nd Deficit Surplus Budgzet
payments
=k | I the rest of the veorkd.
I ot gueatas wvaluntary An export subsidy
] ] ] hawe a direct expart restraint |i= 3 gowvermnment
Pick out the wronz stat=ment. Tariff restricts tr ) ) ] )
effect in reduding |is an example of | grant @ven to an
oIS Il i o rts tari ff barriers. export firmn
) ) increase their } redwce their )
The consumption effect of tariffs forces consumers == pay lower price - depend on imparts
OO NS/ LE I L i ) A i ST L R )
to _ ] due= to tariffs. ] for consumption
o5 1] due to tariffs. dwe to tarnffs.
Iimport embargois an important retaiatory ) ) )
- ) dumping Exports dom estic prodwed domestic farmers
=27 Il measure against ;
W hich of the following Mon — Tariff Barriers preferentia
. ) | Local coantent
prevents free mowvement of capital betwesn EowEr i Ent Exchange Contrald omestic swb=id I
oE I Countries? proeCwarem ent TEETT
_ i= 3 measune under which a volwntary
commadity of a spedfic wiluome or walee = allowed |Export Combined duty Imiport guota F=wsnws Tanff
==l I to b= imparted in the cowmnbry Restraints
Correcting
) e - To allow To allow excess
} ; . ' dii =e-qpur il ik im Ta allow ) X
Wwhich of these are abjecives of import guotas? . . speculative =up phy in the
- n the balanos diu imyp ine L ;
activities b ST BT s O i
of paEyment
1D 1]
i the acoownt, onhy transacticns relating to in i sib ke ;
_— - DY = = = = Capital account trade Current acoount
101 ][] goods are entened . 8¢C oot
means 3 decline in the rate of exchanze of ] ] Exchange sexchang
- - ) = o eflation Tariff = =
1oz u one country in terms of another's. D& preciation diesraluation
Restrictions an the uze of forsizn exchange by the sxChange . Foreign
Official transfers sxchange LAF
central bank are called controis
103 1 - MECErWEsS
- - - _ _ [
104 1]] _ are duties levied on imports. Tarnff= Ce=flation N Chouwtas
Restrictions imposed on the guantity of importzis ]
Zurnplu=s O otas Ealance Tariff=
105 1] .
io& ] Ezlanceof payment ahways _ Deficit balances Surplus Equa
_ term kng run diseguilibrivm as fundamenta ]
Tariff IRAF trade WITC

107

il =esayun il i rvw .
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1DE 1 W TO replaoen n 1995 EATT WD LM UM ESCD
TRIF +h intellectua Foreizn Fo rei e ut
z deals w ] ; reign aid griculture
= property rights nvestment = HE
oo 1
Protection i made available for years for
- 210 30 i ILE] 40
110 1 patents.
111 1] The terms of _i= 5D years. oo pyright Services patent Trademarks
Thecwrrent account of balance of payment does Balance of Imypart of Umnilat=ra Foreizn
112 1] ot include : wisible trade SEryioeEs SEryioes InEs tre nt
1 = iite T 15 1 =
Pick owt the tem which iz ot 3 pat ofunilatera cifrs Grants Loan Donation
113 1] transfers.
Danations, grants, gifts and such other payment=s
which do not havwe counter obizations are ko wn Erants Aid U nil ateral flows Bilateral flow
1149 1 ==
i the deficits in a countrny’s BOP persistz for a long Structura Funedamenta Cyclica TEmporany
11= n timeit iz acaseaf: dii se-apu il iber fum dii e il ik i e dii =e-q il ik i e dl ize-q i i b fiem
Dizeguilibrivm in the BCOP caused by changes in the ]
) . Cyclica Short Fun Structwra Fundamenta
demand or supply relations of exports or imports ) ) ] ) ) e - ' ] ]
ffi e il i fum i e il ik ri erm ffi =eng whill ik i e dl E=esg wail i o e
11& 1] or both refer to -
which of the following is DT 3 WO D netary Tari MO ert Guotas Export Deval uation
117 m me3sure 1o cormect the disegwiibriom in BOP 7 P = = Eigelp Lo gl B
Treat forsizn Treat forsign
investment on REmowe investment on REmowe
TRIMS include measwres to : par with g uamn titatihve par with gualitative
dho et i rectrictions b ve-s e nie: i T ne
11 E ] 1 IMeZ TN inwestment
Services and ] Mo market ] . .
) Mationa Mo di scrimdnation
) o service activities soocess to )
Pick out the ane whichizs not true of GATS : treatment to ] betwe en SEMNACE
are oowversd SErVICE )
members ., suppliers
under GATS supplier's
112 1
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In balance of payment accowunt, all good s ex ported ] mAenc handise b wiisil e
) ] Capital account Cuwrrent aCoownt 3
and imiported are recorded in acoownt aCoownt
121 m
; - Unilatera Laimz—tenm
Gifts and charities accownt are alkzo known 3 - Ex port I pean it = ) 3
iz2 u tranzfer bomowing
133 " In BOP, total receipts must b= =gual to tatal _ payment deficit e Y = rEENU S 1
Reducing the wiee of domestic currency in term of ; ; }
= ) = ¥ D efilation Exc hange contro Tariff ewvaluation 4
izs u foreign curmemnoy :
] i Cl el == i meCl ndl &=
. =3 total of = - -
The cumrent accownt in the balanoce of payments L ] mee ne han dize ghways shows 3 | autonomows 3nd
the wizible tems ] z
r e d z z d -
_ oftrade t a..__ar.. surnplus 3 oo inmm ol 3t ng
125 n DErgioss flows
Good performanoe on ___has helped India to
i prone its ourrent account balance in recent trade account | inwvisible account | Capital acocownt | resenres 3oCount z
iz& u time =.
. ] Foreizn
After covernnz deficits an current account, excess . )
i ] InMF acoowmnt Official transfars sexchanzs Bank capita 3
_ capital account receipts are added to _
127 1] TESErVES
Redncing pu blic expenditure o correct BOP ; ; ;
) :p__ _ F' hAometary Fizca Specia C i Inrvesr S 3 z
12E ][] dii sequilibrium is a __ MESsuns.
___iznot a causeof defict in balanoe of inorease in . . ] .
] fall in exports capital ouwt flow capital inflows 4
iz2o ][] payments. s ort
. ; &sian Internationa
esvalueation of a currency is browvzht abouwt by the i
W orkd Bank Cevelopment Finamnoe G e Temmee it 4
130 1} - Eank O NP oir 2T b
when total exports are more than total imporrts
then cwrrent account of balance of payment is in D eficit Ezlance Surplus = ITE] 3
i3 1 m .
132 1] _ dizequilibrivm is chronic in natere. Cyclica Fundament 3 Structwra hAoin etary z
Expenditure switching policy is alzo known as ] | o o
133 - Oewvaluation Rewvaluation Apprecdation Deep il il 2t on 1
_ te=rm ko e d e g i e as . R o wWorld Bank .
i34 1] Tuned amen tal di sequil ibriesm . B
WTD replaced GATT and came into existenoce on 1" fanuary 1857 17 fanuary 1291 |17 January 1835 | 17 lanuwary 1996 Z
135 m
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Traoe Related

Trade Related

Traoe Related

Traoe Related

TRIFs stand for Investment Imwvestme nt intell=ctua Imvestrment in 3
135 n Froperty Rights Public Rizht=s FProperty Right=s SErVOES
Under _ the forsizn investors will b= given
s=ame nights 35 the national investor inthe matter TRIF: TRIM= EATE Sums, 2
137 u of inwes tmoent.
i3E ] GAT: deals with tradein SeryicEs patent caopyright trademarks i
TRIM= dealswith _ Forsign Foreizn aikd Servioes Soods i
132 m mvESTIMEnT
iao ] sgresment desls in trade in services TRIM= TRIF= EATE UMCTAD 3
141 1 The WTD agresment = Cower _ TEIP= IFRAF UMNCTALDR ABSEAN
iaz m WTD promote tr 2. kil atera miu ltilatera unilatera restricted 2
The only intemational organis=ation dealing with the
global rukes of trade betwesn nations wTe L 'hAF Werd bank .
1435 1
alang with the workd bank and _WTOD s
iaa ] the third ecompmic pillar of workd-wids di mensions. | intemational ecg ntemational Moninternational e internatonal fonedin
TRIFE |trade-related sspects of intell=ctus
ias ] property rights) agreement is 3dministered by warld bank united nations orgworkd trade orgg United nations oo nd
Wwiha iz most recently appointed the Aambas=adaor &
ias ] Fermanent Represantative of india to WTO? = Despak T= De=spak Anwar Huszain o Brajendra Mavnit
Wi hich of the institutions = ot a part of the world
ia7F u b amuk oo v i Ty ¥ IFC I & WTO IE R
W hich of the following categores of agrioultura
148 1]] subsidies are allowed under WTO7F Ereen box Elwe box rRed box Amber box
The__ ___ declaration recognized that the
iao ] TRIFPs agresment should protect public healith. Erazi Daha Eandung Hnzapore
iso u TRIM= deals with _ Foreizn investmsg Foreizn aid SErvices Gaood =
__ _ refers to the rate at which ths transaction Forww 2ird ) Spot exchanze )
arbitrage Hedging 1
151 I tzks place a2t = future date. sxchange rats rate
-_"E'fE"E\-t-D‘tl'-E' |:-"-::-::5-5_5-::-f buying and ==linz 3 - - Spot exchange -
forsign currency in two different markset at same Arbitrage Speculation mte Hedzing i
15> 1 time.

11




Transsctions in the forsign eschange markset are

] fixed rate forward rate sxmchangs rats Hedzinz 3
153 I carried out are termed 35 _
Demand for foreign exchange vanes _ with the Direct . + + 3
" = = == = =
154 W exchange rates. B SESLVE TWETESY postivE
when supphy of foreign exchanges = inoressed ghven
the demand for foreign esxchange, the rate of decresse mCreSses DvireCt L et g 1
155 I sxchanges _ .
W ihen demand for foreign esxchange increases, the
NCrEgses nwersehy deoresse un related i
15& I sxchangsrats
Therelative version is considered ta b= 1o ] . sedection of ]
_ ] SLN e i =il ar nferior i
15 I ahs olute wersion . et = ok srs
The relative version of the PPP theory is . _
= ¥ Gustav Casse Adam Smith L5 R Alfred harsha 1
1sE I P in pe wnodbesd by .
Acoording bo theo the exchange rate ] _
== ) _T" ) = ) Purchasing Ealance of rAint panity Comparative
b=twesn two cumences is determinsd by their Power Par . ent theor theo S vantame theor 1
159 (1% prurch 3singg power. _ b REVTE =ery ==y - g ThEsTY
foreizn
The— —i=s the largest markst in the world. sxchanzs M=E B=E M AS D i
1650 1%F mar ket
= - = == e " e =
The cowntries of the world are following the Foed Pl ke et e strict b
151 I sxchange rate system.
__ iz g festwreaf the forsizn exchangse market ]
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